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FINANCIAL POSITION OF THE COMPANY
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Taking into accaunt our somrespondence and discizasions ginca our last
report, we currently astimate tha financial position of Paragon, 4s at the
data of receivership nit taking into acoount potential staff claima for the
receivership peficd, s set out In the table balow:

1 —

i ] Aggregate at Regalverstip
§
Angals
Plant Ry BU2
Motor Vehicles 7,440
\nteltactual Propesty 750,000
Qffice EqubpmsnuHand Togls 2,000
Gash at Bank A5G A8
Total Asaots 473,133
Liabilities
ynsecured Creditars 25,826 ]
Tatal Liabifitlen e 25 87d —
Gontingent
Trade ZT 03
Mcleod 4,438
Mre RAcCaig/Mr Rulherfoid En‘l.plﬂ\,rrnant Clalm 14,538
Acerual singe Receivarship: Emplayment 18,3448
Emplayment Tamainations: Matice Aconual 7,335
Pratintim 51,2650
Gi-Bek 90,280
Tatal Gontingenclés a4
S by
Nt Asasts after Gonlinganclas T STAREEY

sinca our last report we have confirned prior payment of one graditar
previousty accrued; and we have received notice of a further $7k awing
in relation io the Comparny's lewyors. e have slso adopted a ravisad
formmat for the digciosure of creditorg, separating tha creditors agreed
by Mr Elemer (the other eignatory on the pank account) from the
craditare that he has not yet agreed to. As tho atatus of these creditors
is uncertain, we hava laballed tham as eohtingencies. Ve T naw to
dascribe each of these in detail beélow.

54 Craditors

Trade

Tha trade creditors raferred to below showW $27,051.16 relating
1o the amoums which Mr Siemer does not pelieve are vaild
dehts of Paragon.
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ye had begun disbursing monies w unsecured craditors on the
basls of our undersiandiag thai funds would be provided hy
shareholders 1o support onygoing trading costs as provided in our
caghflow forecasts, We now have no such agesurance and
pccardingly no further funda will be releazed to pre-receivership

craditors.

The “disputed” creditors relate in part to items such as the phone
and power which My siemer believes ara not debts of Paragon =
ag Paragon was not granted access to the premises for the
perlod from Qctober io dats of raceivership. He also states that
the accounts are not in the name of Paragen. Further disputed
craditors  arise as Mr Slemer wishes G examina further

: documentation befora agreeing to payment of frther time ta
g decida if payment will ba authorised.

Eula McLeod

Mrs Moleod's clalm relatas to outstanding wages and holiday
pay due for the pye receivership period. We have reviewed thia
claim and it appears to be in line with her previous employment
conditions arid contract. As neither of the Whatarford ar Slemer
parties hag had an opportunity to raview this claim we have
secnunted for it asa contingancy. We have niot received a claim

from Joha \Wilson.

Mrs McCaig & Mr Rutherford ‘
\Wa have received claims from these two patties Torf ouftatanding
wages for a period of 12.6 weeks. You will recall from our kask
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